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Independent Auditor’s Report 
 
 
Board of Directors 
Arrowhead Metropolitan District 
 
Report on the Financial Statements 
We have audited the accompanying financial statements of the governmental activities and each major 
fund of Arrowhead Metropolitan District as of and for the year ended December 31, 2014, and the related 
notes to the financial statements, which collectively comprise the District’s basic financial statements as 
listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
 
Opinions 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of Arrowhead 
Metropolitan District as of December 31, 2014, and the respective changes in financial position thereof 
for the year then ended in accordance with accounting principles generally accepted in the United States 
of America. 
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Other Matters 
 

Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis on pages 3 to 6 and budgetary comparison information on page 30 be presented to 
supplement the basic financial statements.  Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of American, which consisted of inquires of management about the methods or preparing the information 
and comparing the information for consistency with management’s responses to our inquires, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to express an opinion or provide any assurance. 
 

Other Information 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise Arrowhead Metropolitan District’s financial statements. The other supplementary information 
presented on pages 31 through 33 is presented for purposes of additional analysis and is not a required 
part of the financial statements.  
 

The other supplementary information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the financial statements. 
Such information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the financial statements or to the 
financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the other supplementary information 
is fairly stated, in all material respects, in relation to the financial statements as a whole.  
 

 
Golden, Colorado 
June 23, 2015 



ARROWHEAD METROPOLITAN DISTRICT 
MANAGEMENT DISCUSSION AND ANALYSIS 

December 31, 2014 
 
 

 3  

This management’s discussion and analysis of the Arrowhead Metropolitan District’s financial statements 
provides an overview of the District’s financial activities for the fiscal year ended December 31, 2014.  
The intent of this discussion and analysis is to look at the District’s financial performance as a whole; it 
should be read in conjunction with the basic financial statements and notes to enhance the reader’s 
understanding of the District’s overall financial performance. 
 

USING THE BASIC FINANCIAL STATEMENTS 

This annual report consists of three parts – management’s discussion and analysis (this section), the basic 
financial statements, and required supplementary information.  The basic financial statements include 
two types of information on the same statement that present different views of the District: 

 Government-wide financial statements that provide both long-term and short-term information 
about the District’s overall financial status. 

 Fund financial statements that focus on individual parts of the District government, reporting the 
District’s operations in more detail than the government-wide statements. 

The financial statements also include notes that explain some of the information in the financial 
statements and provide more detailed data.  The statements are followed by a section of required 
supplementary information that further explains and supports the information in the financial statements.  
Additional supplemental information has also been included to enhance the reader’s understanding of the 
financial statements. 
 

Government-wide Statements 

The government-wide statements consist of the Statement of Net position and the Statement of Activities.  
These statements report information about the District as a whole and include all assets and liabilities 
using the accrual basis of accounting, which is similar to the accounting used by most private-sector 
companies.  All of the current year’s revenues and expenses are taken into account regardless of when 
cash is received or paid.   

These two statements report the District’s net position and changes in them.  The District’s net position– 
the difference between assets, deferred outflows, liabilities and deferred inflows– are one way to measure 
the District’s financial health, or financial position.  Over time, increases or decreases in the District’s 
net position is one indicator of whether its financial health is improving or deteriorating.  Other non-
financial factors, however, such as changes in the District’s property tax base and the condition of the 
infrastructure, are needed to assess the overall health of the District.   
 

Fund Financial Statements 

The fund financial statements provide more detailed information about the District’s funds, focusing on 
its most significant funds – not the District as a whole.  The District’s major governmental funds include 
the General Fund and the Debt Service Fund.  Unlike government-wide financial statements, the focus of 
the fund financial statements is directed to specific activities of the District rather than the District as a 
whole.  Except for the General Fund, a specific fund is established to satisfy managerial control over 
resources or to satisfy finance-related legal requirements established by external parties or governmental 
statutes or regulations. 

Governmental funds – The District’s activity is reported as a governmental fund, which focuses on how 
money flows into and out of those funds and the balances left at year-end that are available for spending 
in future periods.  The funds are reported using an accounting method called modified accrual accounting, 
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which measures cash and all other financial assets that can readily be converted to cash.  The 
governmental fund financial statements provide a detailed short-term view of the District’s general 
government operations and the basic services it provides.  Governmental fund information helps to 
determine whether there are more or fewer financial resources that can be spent in the near future to 
finance the District’s programs.  The relationship (or differences) between governmental activities 
(reported in the Statement of Net position and the Statement of Activities) and governmental funds is 
provided in reconciliations following the fund financial statements. 
 

THE DISTRICT AS A WHOLE 

Statement of Net Position 
The perspective of the Statement of Net Position is of the District as a whole.  Following is a summary of 
the District’s net position for the fiscal years 2014 and 2013. 

 
2014 

  
2013 

 
Assets and Deferred Outflows:    

Current and Other Assets  $ 4,042,783         $ 4,192,972 
Capital Assets, Net 15,524,843  15,681,984
Bond Issuance Cost   

Total Assets and Deferred Outflows 19,567,626  19,874,956
    

Liabilities:    

Current Liabilities 76,365  66,787
Long-Term Obligations:    

Due within One Year 559,016  549,016
Due in More Than One Year 13,195,606  13,754,621

Total Liabilities 13,830,987  14,370,424
    

Deferred Inflows:    

Unavailable Property Taxes     1,673,152  1,664,389

Total Deferred Inflows of Revenue  1,673,152  1,664,389

    

Net Position:    

Net Investment in Capital Assets, net of related debt     1,770,221  1,378,347
Restricted for Emergencies 46,219  46,219
Restricted for Debt Service 6,018  1,993
Unrestricted 2,241,029   2,413,584

Total Net Position  $ 4,063,487         $ 3,840,143 
 
 

The District’s primary assets are the capital assets which have been financed with bonds.  Net position of 
the District increased by $223,344 in 2014, due largely to repayment of the District’s bond debt more 
rapidly than the acquired assets are being depreciated.   
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Statement of Activities 

The perspective of the Statement of Activities is of the District as a whole.  The Statement of Activities 
reflects the cost of program services and the charges for services and sales, grants and contributions 
offsetting the cost of the services.  The following detail reflects the total cost of services supported by 
program revenues and general property taxes, as well as other general revenues, resulting in the overall 
change in net position for the fiscal years 2014 and 2013. 

 

 
2014 

 
2013 

REVENUES:    

GENERAL REVENUES:    

Taxes  $ 1,746,481   $ 1,740,726 
Interest Income 30,772  29,594
Other Miscellaneous 115,149  96,164

PROGRAM REVENUES:    

Capital Contributions 45,628  40,604

Total Revenues 1,938,030  1,907,088
    

PROGRAM EXPENSES:    

General Government 142,091  132,631
Public Works 757,482  709,388
Transportation 255,907  238,430
Interest on Long-Term Debt 559,206  571,350

Total Expenses 1,714,686  1,651,799

CHANGE IN NET POSITION 223,344  255,289
Net position– beginning of year 3,840,143  3,584,854

Net position– end of year  $ 4,063,487   $ 3,840,143 
 
The District’s primary source of revenues is property taxes.  These revenues are used to pay the cost of 
operating and maintaining the District as well as to pay the District’s debt service obligations.  The 
District operated at a surplus in both 2014 and 2013 and the operating surplus has been used to pay a 
portion of the principal on the District’s bond debt.   
 
THE DISTRICT’S FUNDS 

The fund level financial statements focus on how services were financed in the short-term as well as what 
remains for future spending.  The fund level financial statements are reported on the modified accrual 
basis of accounting. 
 
At the fund level, under the modified accrual basis of accounting, depreciable assets and their related 
depreciation expense are not reflected as they are not a current period financial resource or use.  In 
addition, at the fund level, inflows from operating loans are presented as a revenue item while outflows 
for capital outlay and debt service payments are presented as an expenditure item, as these items represent 
current period financial resources and uses. 
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The General Fund ending fund balance decreased from $2,506,485 to $2,332,945 during the fiscal year 
ended December 31, 2014.  This is mainly due to transfers from the General Fund to the Debt Service 
Fund to pay debt service.  Overall the amount the District is levying for property taxes is insufficient to 
cover the District’s overall costs but the District anticipated the decreased property tax revenues and had 
built up a surplus over prior years. These excess funds from prior years are expected to be used in 
subsequent years to make debt service payments and for capital asset replacements.  
 
The Debt Service Fund ending fund balance increased from $1,993 to $6,018 mainly due to receiving 
more specific ownership taxes then were budgeted.   
 
GENERAL FUND BUDGETARY HIGHLIGHTS 

The General Fund budget comparison is reflected on page 30 of this report.  It shows that during 2014 the 
District earned $74,659 more in revenues than budgeted and the District expended $246,153 less than was 
budgeted.   

 
DEBT SERVICE FUND BUDGETARY HIGHLIGHTS 

The Debt Service Fund budget comparison is reflected on page 31 of this report.  The comparison shows 
the District earned approximately $7,000 more in specific ownership taxes than budgeted which led to the 
slight increase in fund balance in the debt service fund. 
 
CAPITAL ASSETS 

At the beginning of 2014, the District had a total of $21,231,490 invested in capital assets.  During 2014, 
the District invested an additional $271,813 in capital assets, before accumulated depreciation, to bring 
total capital assets to $21,503,303.  The detailed capital asset categories can be seen in Note 4, Capital 
Assets on page 21 of this report. 

 
DEBT ADMINISTRATION 

The District paid down the outstanding balance of its long term debt by $540,000 during 2014 resulting in 
an outstanding balance of $13,754,622 (including unamortized bond premium) at December 31, 2014.  
See Note 5 – Long-term Liabilities on page 22 of this report for a detail of the terms and the Schedule of 
Bond Obligations on page 32 for details on the annual requirements to amortize the District’s long-term 
debt. 
 
CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT 

This financial report is designed to provide our residents, customers, taxpayers, investors, and creditors 
with a general overview of the District’s finances and to show the District’s accountability for the money 
it receives.  If you have any questions regarding this report or need additional financial information, 
please contact the Arrowhead Metropolitan District Manager, c/o Marchetti & Weaver, LLC., 28 Second 
Street, Suite 213, Edwards, CO 81632, Telephone (970) 926-6060, Fax: (970) 926-6040 



 
 

 
 
 
 
 
 
 
 

 
Government-wide Financial Statements  



Assets

Current Assets
Cash and investments 2,311,176$         
Amounts due from Eagle County 14,772                
Property taxes receivable 1,673,152           
Other receivables 36,718                
Prepaid expenses 6,965                  

Total Current Assets 4,042,783           

Noncurrent Assets
Capital Assets

Non-depreciable 7,794,817           
Depreciable 13,708,486         
Less accumulated depreciation (5,978,460)         

15,524,843         

Total Assets 19,567,626         

Liabilities

Current Liabilities
Accounts payable 30,102                
Accrued expenses 46,263                
Current maturities of long-term debt 559,016              

Total Current Liabilities 635,381              

Noncurrent Liabilities
Long-term debt 13,195,606         

Total Liabilities 13,830,987         

Deferred Inflows of Resources
Unavailable revenue - property taxes 1,673,152           

Total Deferred Inflows of Revenues 1,673,152           

Net Position

Invested in capital assets, net of related debt 1,770,221           
Restricted for emergencies 46,219                
Restricted for debt service 6,018                  
Unrestricted 2,241,029           

Total Net Position 4,063,487$         

Arrowhead Metropolitan District 
Statement of Net Position

December 31, 2014

The accompanying notes are an integral part of these financial statements.
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Capital Net (Expense)
Expenses Contributions Revenue

Government Operations

General government 142,091$      45,628$            (96,463)$             
Public works 757,482        -                        (757,482)             
Transportation 255,907        -                        (255,907)             
Interest 559,206        -                        (559,206)             

Totals 1,714,686$   45,628$            (1,669,058)          

General Revenues
Property taxes 1,662,558           
Specific ownership taxes 83,923                
Other income 115,149              
Interest income 30,772                

Total General Revenues 1,892,402           

Change in Net Position 223,344              

Net Position, beginning of year 3,840,143           

Net Position, end of year 4,063,487$         

Arrowhead Metropolitan District 
Statement of Net Position

For the year ended December 31, 2014

The accompanying notes are an integral part of these financial statements.
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Fund Financial Statements 
 



Total
Debt Governmental

General Service Funds
Assets 

Equity in pooled cash and investments 2,311,176$      -$                   2,311,176$        
Amounts due from Eagle County 8,754               6,018             14,772               
Property taxes receivable 991,490           681,662         1,673,152          
Other receivables 36,718             -                     36,718               
Prepaid expenses 6,965               -                     6,965                 

Total Assets 3,355,103$      687,680$       4,042,783$        

Liabilities
Accounts payable 30,102$           -$                   30,102$             
Accrued expenses 566                  -                     566                    

Total Liabilities 30,668             -                     30,668               

Deferred Inflows of Revenues
Unavailable revenue - property taxes 991,490           681,662         1,673,152          
Total Deferred Inflows of Revenues 991,490           681,662         1,673,152          

Fund Balances
Nonspendable - prepaid expenses 6,965               -                     6,965                 
Restricted for emergencies 46,219             -                     46,219               
Restricted for debt service -                       6,018             6,018                 
Assigned for future operations  

and capital replacement 2,279,761        -                     2,279,761          

Total Fund Balances 2,332,945        6,018             2,338,963          

Total Liabilities, Deferred Inflows of 
Resources and Fund Balances 3,355,103$      687,680$       4,042,783$        

Reconciliation to the Statement of Net Position

Total Fund Balance 2,338,963$        

15,524,843        

(45,697)              

(13,754,622)       

Total Net Position 4,063,487$        

Arrowhead Metropolitan District 

Amounts reported for governmental activities in the Statement of Net
Position are different because:

Capital assets, net of accumulated depreciation, used in governmental
funds are not financial resources, and, therefore, are not reported in the
governmental funds.

Accrued expenses, including interest payable on outstanding bonds, do not
require current financial resources, and therefore are not reported in the
governmental funds.

Long-term liabilities, including bond payable, are not due and payable in the
current period, and, therefore, are not reported in the governmental funds.

Governmental Funds
December 31, 2014

Balance Sheets

The accompanying notes are an integral part of these financial statements.
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Total
Debt Governmental

General Service Funds
Revenues

Property taxes 985,212$       677,346$     1,662,558$       
Specific ownership taxes 49,732           34,191         83,923              
Water tap fees 45,628           -                   45,628              
Charges for services 95,900           -                   95,900              
Lottery proceeds 1,385             -                   1,385                
Other income 17,864           -                   17,864              
Interest income 19,400           2,356           21,756              

Total Revenues 1,215,121      713,893       1,929,014         

Expenditures
General government 121,246         20,350         141,596            
Public works 346,928         -                   346,928            
Transportation 237,507         -                   237,507            
Debt service

Principal -                     540,000       540,000            
Interest and fiscal charges -                     560,685       560,685            

Capital outlay 271,813         -                   271,813            
Total Expenditures 977,494         1,121,035    2,098,529         

Revenue Over (Under) Expenditures 237,627         (407,142)      (169,515)           

Other Financing Sources (Uses)

Transfers in (out) (411,167)        411,167       -                        

Total Other Financing Sources (Uses) (411,167)        411,167       -                        

Revenue and Other Financing Sources
(Uses) Over (Under) Expenditures (173,540)        4,025           (169,515)           

Fund Balances, beginning of year 2,506,485    1,993         2,508,478         

Fund Balances, end of year 2,332,945$    6,018$         2,338,963$       

Arrowhead Metropolitan District 
Statement of Revenues, Expenditures, and Changes in Fund Balances

For the Year Ended December 31, 2014
Governmental Funds

The accompanying notes are an integral part of these financial statements.
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(169,515)$      

271,813         

(428,954)        

984                

549,016         

Change in net assets of government activities 223,344$       

Amounts reported for governmental activities in the Statement of Activities
are different because:

Governmental funds reported capital outlay as expenditures. However, in the
Statement of Activities, the cost of those assets is allocated over their
estimated useful lives as depreciation expense. This was the amount of
capital assets recorded in the current period.

Depreciation expense on capital assets was reported in the Statement of
Activities, but it did not require the use of current financial resources.
Therefore, depreciation expense was not reported as an expenditure in
governmental funds.

The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of principal of long-term debt
consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net assets. Also, governmental
funds report the effect of bond premiums and similar items when debt is
issued, whereas these amounts are deferred and amortized in the Statement
of Activities. This amount is the net effect of these differences in the
treatment of long-term debt and related items.

Accrued interest expense on long-term debt is reported in the Statement of
Activities, but does not require the use of current financial resources;
therefore, the change in accrued interest expense is not reported as an
expenditure in governmental funds.

For the Year Ended December 31, 2014

Arrowhead Metropolitan District 
Reconciliation of the Statement of Revenues, Expenditures, and

Changes in Fund Balances of Governmental Funds to the
Statement of Activities

Total net change in fund balance - governmental funds

The accompanying notes are an integral part of these financial statements.
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1. DEFINITION OF REPORTING ENTITY 
 

The District is a quasi-municipal corporation and is governed pursuant to provisions of the 
Colorado Special District Act.  The District’s service area is located in Eagle County, 
Colorado.  The District was established to be able to provide water, recreation, 
transportation, fire protection, roads, drainage, and television services.  Fire protection 
services are provided by the Eagle River Fire Protection District.  Water services are 
provided by the Upper Eagle Regional Water Authority (see Note 7).   
 
The District has no employees and all operations and administrative functions are 
contracted (see Notes 7 and 8). 
 
The District follows the Governmental Accounting Standards Board (GASB) accounting 
pronouncements which provide guidance for determining which governmental activities, 
organizations, and functions should be included within the financial reporting entity.  
GASB pronouncements set forth the financial accountability of a governmental 
organization’s elected governing body as the basic criterion for including a possible 
component governmental organization in a primary government’s legal entity.  Financial 
accountability includes, but is not limited to, appointment of a voting majority of the 
organization’s governing body, ability to impose its will on the organization, a potential for 
the organization to provide specific financial benefits or burdens and fiscal dependency. 
 
The District is not financially accountable for any other organization, nor is the District a 
component unit of any other primary governmental entity. 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

The significant accounting policies of the District are as follows: 
 
Basis of Presentation 

 
The District’s basic financial statements consist of government-wide statements, including 
a Statement of Net Position and a Statement of Activities, and fund financial statements 
which provide a more detailed level of financial information. 

 
Government-wide Financial Statements 
The Statement of Net Position and the Statement of Activities display information about 
the District as a whole.  These statements include the financial activities of the primary 
government. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
The Statement of Net Position presents the financial condition of the governmental 
activities at year-end.  The Statement of Activities presents a comparison between program 
expenses and the program revenues for each program or function of the District’s 
governmental activities.  Program expenses are those that are specifically associated with a 
service, program, or department; and therefore, clearly identifiable to a particular function.  
Program revenues include charges paid by the recipient of the goods or services offered by 
the program, grants and contributions that are restricted to meeting the operational or 
capital requirements of a particular program, and interest earned on grants that is required 
to be used to support a particular program.  Revenues which are not classified as program 
revenues are presented as general revenues of the District, with certain limited exceptions.  
The comparison of program expenses with program revenues identifies the extent to which 
each governmental function is self-financing or draws from the general revenues of the 
District. 
 
Fund Financial Statements 
During the year, the District segregates transactions related to certain District functions or 
activities in separate funds in order to aid financial management and to demonstrate legal 
compliance.  Fund financial statements are designed to present financial information of the 
District at this more detailed level.  The focus of governmental fund financial statements is 
on major funds. 
 
Fund Accounting 
 
The accounts of the District are organized on the basis of funds, each of which is 
considered a separate accounting entity.  Fund types used by the District are described 
below. 

 
Governmental Fund Types 

 
General Fund – the General Fund is the general operating fund of the District.  It is used to 
account for all financial resources except those required to be accounted for in another 
fund. 
 
Debt Service Fund – the Debt Service Fund is used to account for the accumulation of 
resources for and the payment of long-term obligation principal, interest and related costs. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Measurement Focus 
 
Government-wide Financial Statements 
The government-wide financial statements are prepared using the economic resources 
measurement focus.  All assets and liabilities associated with the operation of the District 
are included in the Statement of Net Position. 
 
Fund Financial Statements 
All governmental funds are accounted for using a flow of current financial resources 
measurement focus.  With this measurement focus, only current assets and current 
liabilities generally are included on the balance sheet.  The Statement of Revenues, 
Expenditures, and Changes in Fund Balances reports on the sources (revenues and other 
financing sources) and uses (expenditures and other financing uses) of current financial 
resources.  This approach differs from the manner in which the governmental activities of 
the government-wide financial statements are prepared.  Governmental fund financial 
statements therefore include reconciliations with brief explanations to better identify the 
relationship between the government-wide statements and the statements for governmental 
funds. 
 
Basis of Accounting 
 
Basis of accounting determines when transactions are recorded in the financial records and 
reported on the financial statements.  Government-wide financial statements are prepared 
using the accrual basis of accounting.  Governmental funds use the modified accrual basis 
of accounting. Differences in the accrual and modified accrual basis of accounting arise in 
the recognition of revenue, the recording of deferred revenue, and in the presentation of 
expenses versus expenditures. 
 
Revenues 
Revenues resulting from exchange transactions, in which each party gives and receives 
essentially the same value, is recorded on the accrual basis, when the exchange takes place.  
On a modified accrual basis revenue is recorded in the fiscal year in which the resources 
are both measurable and available to finance expenditures of the fiscal period, typically 
within sixty days of realization.   
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Basis of Accounting (continued) 
 
Revenues (continued) 
Nonexchange transactions, in which the District receives value without directly giving 
value in return, include property taxes, grants, entitlements and donations.  Revenue from 
property taxes is recognized in the fiscal year for which the taxes are levied.  Revenue from 
grants, entitlements, and donations is recognized in the fiscal year in which all eligibility 
requirements have been satisfied.  On a modified accrual basis, revenue from nonexchange 
transactions must also be available before it can be recognized. 

 
Expenses/Expenditures 
On the accrual basis of accounting, expenses are recognized at the time they are incurred.  
 
The measurement focus of governmental fund accounting is on decreases in net financial 
resources (expenditures) rather than expenses.  Expenditures are generally recognized in 
the accounting period in which the fund liability is incurred, if measurable.  Allocations of 
cost, such as depreciation and amortization, are not recognized in governmental funds. 
 
Budgets 
 
In accordance with State Budget Law, the District’s Board of Directors holds public 
hearings in the fall of each year to approve the budget and appropriate the funds for the 
ensuing year.  The budget is adopted and mill levies are certified no later than December 
15. Budget appropriations are at the total fund expenditures level and lapse at year-end.  
The District’s Board of Directors can modify the budget by line item within the total 
appropriation without notification.  The appropriation can only be modified upon 
completion of notification and publication requirements.  The budget includes each fund on 
its basis of accounting unless otherwise indicated.   

 
Encumbrance accounting (open purchase orders, contracts in process and other 
commitments for the expenditures of funds in future periods) is not used by the District for 
budget or financial reporting purposes. 
 



Arrowhead Metropolitan District 
Notes to the Financial Statements 

December 31, 2014 
 

16 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Pooled Cash 
 
The District follows the practice of pooling cash and investments of all funds to maximize 
net investment income.  Except when required by trust of other agreements, all cash is 
deposited to and disbursed from a single bank account.  Cash in excess of immediate 
operating requirements is pooled for deposit and investment flexibility.  Net investment 
income is allocated periodically to the participating funds based upon each fund’s average 
equity balance in the total cash. 
 
Capital Assets 
 
General capital assets are those assets not specifically related to activities reported in other 
funds.  These assets generally result from expenditures in the governmental funds.  These 
assets are reported in the governmental activities column of the government-wide statement 
of net assets but are not reported in the fund financial statements.   
 
All capital assets are capitalized at cost (or estimated historical cost), and updated for 
additions and retirements during the year.  Donated fixed assets are recorded at their fair 
market value as of the date received.  The District maintains a capitalization policy of 
$5,000.  Improvements are capitalized; the costs of normal maintenance and repairs that do 
not add to the value of the asset or materially extend an asset’s life are not capitalized.  
 
All reported capital assets except water rights are depreciated.  Depreciation is computed 
using the straight-line method over the asset’s estimated useful life.  The estimated useful 
lives are as follows: 
 

Machinery and equipment 5-10 years
Roads and landscaping 20-40 years  

 
Accrued Liabilities and Long-Term Obligations 
 
All payables, accrued liabilities, and long-term obligations are reported in the government-
wide financial statements. 
 
In general, governmental fund payables and accrued liabilities that, once incurred, are paid 
in a timely manner and in full from current financial resources are reported as obligations 
of the funds.  Long-term bonds are recognized as a liability on the governmental fund 
financial statements when due. 
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Deferred Outflows/Inflows of Resources 
 
In addition to assets, the statement of financial position will sometimes report a separate 
section for deferred outflows of resources. This separate financial statement element, 
deferred outflows of resources, represents a consumption of net position that applies to a 
future period(s) and so will not be recognized as an outflow of resources 
(expense/expenditure) until then. The District has no deferred outflows of resources. 
 
In addition to liabilities, the statement of financial position will sometimes report a separate 
section for deferred inflows of resources. This separate financial statement element, 
deferred inflows of resources, represents an acquisition of net position that applies to a future 
period(s) and so will not be recognized as an inflow of resources (revenue) until that time. 
The government has only one type of item which arises only under a full accrual basis of 
accounting that qualifies for reporting in this category. Accordingly, the item, unavailable 
revenue, is reported only in the statement of net position. The governmental funds report 
unavailable revenues from property taxes for which there is an enforceable legal claim as of 
December 31, 2014, but which were levied to finance year 2015. These amounts are 
deferred and recognized as an inflow of resources in the period that the amounts become 
available. 
 
Net Position 
 
In the government-wide financial statements, net position represents the difference between 
assets and deferred outflows of resources and liabilities and deferred inflows of resources.  
Net Position is reported as restricted when there are limitations imposed on their use either 
through the enabling legislation adopted by the District, or through external restrictions 
imposed by creditors, grantors, or laws, or regulations of other governments. 

 
The District applies restricted resources first when an expense is incurred for the purpose 
for which both restricted and unrestricted net assets are available. 
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Fund Balances 
 

The District presents its fund balances in accordance with GASB Statement No. 54 “Fund 
Balance Reporting and Governmental Fund Type Definitions”. This statement provides 
more clearly defined fund balance categories to make the nature and extent of the 
constraints placed on a government’s fund balances more transparent. 
 

In the fund financial statements the following classifications describe the relative strength 
of the spending constraints. 
 

 Non-spendable fund balance – The portion of fund balance that cannot be spent   
because it is either not in spendable form (such as prepaid expenses) or it is legally 
or contractually required to be maintained intact.  
 

 Restricted fund balance – The portion of fund balance constrained to being used for 
a specific purpose by external parties (such as grantors or bondholders), 
constitutional provisions or enabling legislation. The District’s restricted fund 
balance represent amounts reserved for emergencies under the Colorado State 
Constitution (see Note 10) and amounts restricted for debt service.  
 

 Committed fund balance – The portion of fund balance constrained for specific 
purposes according to limitations imposed by the Board of Directors prior to the 
end of the fiscal year. The constraint may be removed or changed only through 
formal action of the Board of Directors. The District has no committed fund 
balance. 
 

 Assigned fund balance – The portion of fund balance set aside for planned or 
intended purposes. The intended use may be expressed by the Board of Directors or 
other individuals authorized to assign funds to be used for a specific purpose. This 
classification is necessary to indicate that those funds are, at a minimum, intended 
to be used for the purpose of that particular fund. The fund balance in the District’s 
general fund is assigned for future operations or capital replacement. 

 
 Unassigned fund balance – The residual portion of fund balance that does not meet 

any of the above criteria. The District will only report a positive unassigned fund 
balance in the general fund. 

 
If both restricted and unrestricted amounts of fund balance are available for use when 
expenditure is made, it is the District’s policy to use restricted amounts first. Unrestricted 
fund balance will be used in the following order: committed, assigned, and then 
unassigned. 



Arrowhead Metropolitan District 
Notes to the Financial Statements 

December 31, 2014 
 

19 
 

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Property Taxes 
 

Property taxes are levied by the District Board of Directors.  The levy is based on assessed 
valuations determined by the County Assessor generally as of January 1 of each year.  The 
levy is normally set by December 15 by certification to the County Commissioners to put 
the tax lien on the individual properties as of January 1 of the following year.  The County 
Treasurer collects the determined taxes during the ensuing calendar year.  The taxes are 
payable by April or if in equal installments, at the taxpayers’ election, in February and 
June.   Delinquent taxpayers are notified in August and generally sales of the tax liens on 
delinquent properties are normally held in November or December.  The County Treasurer 
remits the taxes collected monthly to the District. 
 

Estimates 
 

The presentation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period.  Actual results could differ 
from those estimates. 
 

3.     CASH AND INVESTMENTS 
 
The District has implemented Governmental Accounting Standards Board Statement No. 
40 – Deposit and Investment Risk Disclosures.  
 

Cash Deposits 
 

At December 31, 2014, the District’s cash deposits had a book balance of $1,988,173 and a 
bank balance of $1,992,918 which was federally insured by the FDIC.  
 

Deposits are exposed to custodial credit risk (the risk that, in the event of the failure of a 
depository financial institution, the government would not be able to recover deposits or 
would not be able to recover collateral securities that are in the possession of an outside 
party), if they are not covered by depositary insurance and are collateralized with securities 
held by the pledging financial institution, except for deposits collateralized by certain types 
of collateral pools including a single financial institution collateral pool where the fair 
value of the pool is equal to or exceeds all uninsured public deposits held by the financial 
institution (e.g. deposits insured by PDPA). Accordingly, none of the District’s deposits at 
December 31, 2014, are deemed to be exposed to custodial credit risk. 
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3. CASH AND INVESTMENTS (continued) 
 

Cash Deposits (continued) 
 
The Colorado Public Deposit Protection Act (PDPA) requires that all units of local 
government deposit cash in eligible public depositories.  Eligibility is determined by state 
regulations.  Amounts on deposit in excess of federal insurance levels must be 
collateralized.  The eligible collateral is specified under the PDPA.  PDPA allows the 
institution to create a single collateral pool for all public funds.  The pool for all the 
uninsured public deposits as a group is to be maintained by another institution or held in 
trust.  The market value of the collateral must be at least equal to 102% of the uninsured 
deposits.   
 
The Colorado Divisions of Banking and Financial Services are required by statute to 
monitor the naming of eligible depositories and reporting of the uninsured deposits and 
assets maintained in the collateral pools. 
 
Investments 
 
Colorado statutes specify in which investment instruments the units of local government 
may invest: 
 

 Obligations of the United States and certain United States government agency 
securities. 

 Certain international agency securities. 
 General obligation and revenue bonds of United States local government entities. 
 Bankers’ acceptances of certain banks. 
 Commercial paper. 
 Local government investment pools. 
 Written repurchase agreements collateralized by certain authorized securities. 
 Certain money market funds. 
 Guaranteed investment contracts. 

 
At December 31, 2014, the District had $323,003 invested in Colorado Local Government 
Liquid Asset Trust (COLOTRUST), an investment vehicle established for government 
entities in Colorado to pool surplus funds.  As an investment pool, COLOTRUST operates 
under the Colorado Revised Statutes (24-75-701) and are overseen by the Colorado 
Securities Commissioner.  The Trust invests in securities that are specified by the Colorado 
Revised Statutes (24-75-601).  Authorized securities include US Treasuries, US Agencies, 
commercial paper, repurchase agreements and bank deposits (collateralized through 
PDPA). 
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3. CASH AND INVESTMENTS (continued) 
 

Investments (continued) 
 

The Trust operates similar to a money market fund as regulated by rule 2a-7 of the 
Investment Company Act of 1940 of the Securities and Exchange Commission. The Trust 
has a share value equal to $1.00 and a maximum weighted average maturity of 60 days.  
COLOTRUST is rated AAA by the Standard & Poor’s Corporation.   Designated custodial 
banks provide safekeeping and depository services to the Trusts in connection with the 
direct investment and withdrawal functions of the Trusts.  Substantially all securities 
owned by the Trusts are held by the Federal Reserve Bank in the account maintained for 
the custodial bank.   

 
4. CAPITAL ASSETS 

 

An analysis of the changes in capital assets for the year ended December 31, 2014, follows: 
 

Balance Balance 
January 1, December 31,

2014 Additions Deletions 2014

Water rights 294,817$      -$               -$            294,817$        
Equipment and vehicles 407,220        50,937        -              458,157          
Parking lot 8,705,576     -                 -              8,705,576       
Roads and landscaping 11,823,877   220,876      -              12,044,753     

Total Capital Assets 21,231,490   271,813      -              21,503,303     

Less accumulated depreciation
Equipment and vehicles (294,975)       (60,531)      -              (355,506)         
Parking lot (396,552)       (22,506)      -              (419,058)         
Roads and landscaping (4,857,979)    (345,917)    -              (5,203,896)      

Total accumulated depreciation (5,549,506)    (428,954)    -              (5,978,460)      

Net Capital Assets 15,681,984$ (157,141)$  -$            15,524,843$   

 
 
Depreciation expense of $410,554 was charged to the public works function and $18,400 
was charged to the transportation function for a total 2014 depreciation expense of 
$428,954. 
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5. LONG-TERM LIABILITIES 
 

The following is an analysis of the changes in long – term obligations of the District for the 
year ended December 31, 2014: 
 

Balance Balance
January 1, Principal December 31, Due Within

2014 Additions Repayments 2014 One Year

G.O. Bonds, Series 2009 10,125,000$          -$               165,000$      9,960,000$        265,000$      

Premium on 2009 bonds 73,704                   -                 3,942            69,762               3,943            

G.O. Bonds, Series 2011 4,010,000              -                 375,000        3,635,000          285,000        

Premium on 2011 bonds 94,933                   -                 5,073            89,860               5,073            

14,303,637$          -$              549,015$     13,754,622$      559,016$     

 
A description of the long-term obligations outstanding as of December 31, 2014, is as 
follows: 
 
$4,315,000 General Obligation Refunding Bonds, Series 2011, dated December 1, 2011, 
with interest of 3.625% to 4.1% payable semiannually on June 1 and December 1 of each 
year.  The bonds maturing on or after December 1, 2031, are subject to redemption prior to 
maturity at the option of the District, in whole or in part, in any order determined by the 
District and by lot within maturity, at any time on and after December 1, 2021, at a 
redemption price equal to 100% of the principal amount to be redeemed, without premium, 
plus interest accrued at the date of redemption. The bonds were issued for the purpose of 
refunding $4,310,000 of the District’s General Obligation Refunding Bonds, Series 2001. 
The District completed the refunding to level and extend its annual debt service payments 
which will enable the District to maintain a lower annual debt service mill levy rate.  The 
District also obtained an economic gain (difference between the present values of the old 
and new debt service payments) of $211,940 on the refunding. 
 
$10,950,000 General Obligation Refunding and Improvement Bonds, Series 2009, 
dated September 10, 2009, with interest of 2.50% to 4.75% payable semiannually on June 
1 and December 1 of each year.  The bonds maturing on or after December 1, 2020, are 
subject to redemption prior to maturity at the option of the District, in whole or in part, in 
any order determined by the District and by lot within maturity, at any time on and after 
December 1, 2019, at a redemption price equal to 100% of the principal amount to be 
redeemed, without premium, plus interest accrued at the date of redemption. The bonds 
were issued for the purpose of refunding the District’s General Obligation Improvement 
Bonds, Series 1998, to fund approximately $8,650,000 of capital improvements as discussed 
below and to pay the cost of issuing the bonds. 
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5. LONG-TERM LIABILITIES (continued) 
 
The District’s long-term obligations mature as follows: 

 
Principal Interest Total

2015 550,000$            548,359$           1,098,359$          
2016 565,000              534,709             1,099,709            
2017 575,000              517,759             1,092,759            
2018 600,000              500,509             1,100,509            
2019 650,000              482,509             1,132,509            
2020-2024 3,575,000           1,996,245          5,571,245            
2024-2029 4,260,000           1,218,520          5,478,520            
2030-2034 2,820,000           253,461             3,073,461            

13,595,000$       6,052,071$        19,647,071$        
 

 
Remaining Authorized but Unissued Indebtedness.  In November 2008 the District's 
voters authorized the issuance of up to $9,500,000 of debt for the acquisition and 
improvement of parking lot facilities. During 2009 the District issued bonds in the amount 
of $9,020,000 pursuant to this authorization and has $480,000 in remaining authorized but 
unissued indebtedness as of December 31, 2014. 

 
6.    DEVELOPER CONTRACTS 
 

Vail Resorts (VR) was the primary developer within the District.  Effective January 1, 2004, 
the District entered into an Operations Agreement with VR to perform operations and 
maintenance services for the District’s road improvements.  This agreement is effective 
through December 31, 2014, and automatically renews, subject to annual appropriation by 
the District.  The District is to reimburse VR for costs related to these services.  In 
connection with this agreement, the District also signed a Lease Agreement for the use of a 
maintenance facility owned by Vail Resorts Development Co., a subsidiary of VR.  The 
Lease Agreement requires monthly lease of approximately $3,600. Annual increases in 
future years will be based on the Consumer Price Index – All Urban Consumers for the 
Denver-Boulder area.   

 
Costs incurred during 2014 under the terms of the Operations Agreement and Lease 
Agreements amounted to $208,658 and $47,234, respectively. 
 

This Agreement is effective through December 31, 2014 and automatically renews for 
future years, subject to annual appropriation by the District. 
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6.    DEVELOPER CONTRACTS (continued) 
 
 

The District also contracts with the Developer for transportation services.  During 2014, the 
District paid the Developer $217,931 for transportation services. 
 

On May 1, 1998, the District entered into an Infrastructure Acquisition Agreement with 
Vail/Arrowhead, Inc.  (Developer)  (See above).    In accordance with the agreement, the 
Developer constructed road and water improvements, as well as drainage, lighting, and 
landscaping improvements (improvements), for the development of the Mountain Road 
area. 
 

For those improvements completed by the Developer pursuant to the agreement, the District 
issued $3,365,000 of its Series 2001 General Obligation Bonds (see Note 5).   
 

7. AGREEMENTS WITH OTHER GOVERNMENTAL ENTITIES  
 

Upper Eagle Regional Water Authority 
 

The District is a participant in the Upper Eagle Regional Water Authority (Authority).  The 
Authority was formed pursuant to an establishing contract on September 18, 1984, by the 
following quasi-municipal corporations (members) located in Eagle County, Colorado: 
 

Arrowhead Metropolitan District 
Town of Avon 
Beaver Creek Metropolitan District 
Berry Creek Metropolitan District 
Eagle-Vail Metropolitan District 
Edwards Metropolitan District 

  
The Authority also provides water service to the Cordillera and Bachelor Gulch 
Developments through contracts with members. 
 
The Authority was formed to make the best practicable use of the members’ joint resources 
to supply water to the members and to further develop water resources and facilities in a 
portion of Eagle County Colorado. 
 
The Authority may not be terminated so long as bonds, notes or other obligations are 
outstanding, unless provision for full payment of such obligations has been made.  At 
December 31, 2014, the Authority had debt maturities through the year 2028. 
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7. AGREEMENTS WITH OTHER GOVERNMENTAL ENTITIES (continued)  
 
Upper Eagle Regional Water Authority (continued) 
 
In the event of the dissolution of the Authority, all of the assets of the Authority shall 
immediately vest in the participating members, subject to any outstanding liens, mortgages 
or other pledges of assets.  The interest in the assets of the Authority conveyed to each 
district shall be that proportion which the average annual amount of treated water sold 
within each district bears to the average annual total amount of all treated water sold by the 
Authority. 
 

The District has a service contract with the Authority.  Under the terms of the agreement, 
the Authority provides and bills residents of the District with water at a rate which is 
expected to cover its costs in providing water services and other functions.  Such costs 
specifically include debt service requirements, depreciation and replacements, and 
operations and maintenance, including maintenance of the District’s water distribution 
system.  As part of the agreement, the District has leased all of its water rights, associated 
easements and improvements to the Authority at no cost. In consideration, the Authority 
has agreed to maintain the associated improvements and to administer and protect the 
District’s plan for augmentation and water decrees at no cost to the District. 

 

The participating members have given the Authority a general obligation pledge to their 
service contract obligations.  Essentially, the members will levy taxes sufficient to meet 
said service contract obligations if other revenue sources are not available. 
 

Effective January 1, 1998, the participating District approved an Amended and Restated 
Master Service Contract (Contract).  In addition to the provisions described above, the 
Contract required that: 
 

 The members convey their individual water system to the Authority. 
 All customers become customers of the Authority. 
 Tap fees and water surcharges will remain revenue of the individual members. 
 Maintenance of the existing individual water system becomes the responsibility of 

the Authority. 
 Construction of new lines or the extension of existing lines to serve new 

developments remains the responsibility of the individual members. 
 The members retain ownership of water rights and an interest in assets, including 

rights to capacity in the system to the extent necessary to assure service to their 
service areas and retain individual enterprise status. 

 

The cost of the water system conveyed by the District to the Authority in 1998 was 
$2,301,936.  Additionally, the District incurred costs of $169,261 and $915,000 in 1998 
and 2001, respectively, for water systems that have been conveyed to the Authority. 
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7. AGREEMENTS WITH OTHER GOVERNMENTAL ENTITIES (continued) 
 

Upper Eagle Regional Water Authority (continued) 
 

A summary of the most recent, available, audited financial information for the Authority as 
of and for the year ended December 31, 2013 (the date of the most recent audited financial 
statements) is as follows: 

 
Upper Eagle

Regional
Water Authority

Assets
Current 18,672,228$          
Other 4,944,320             
Property and equipment - net 78,799,808           

Deferred outflows of resources 418,924                  

102,835,280$         

Liabilities and Equity
Current 2,602,644$            
Long-term debt 37,437,770           
Net assets 62,794,866           

102,835,280$         

 
 

Upper Eagle
Regional

Water Authority
Operations

Operating revenue 8,881,236$            
Operating expense 12,141,730           
Operating loss (3,260,494)           
Other income 25,423                  
Other expense (1,684,129)           
Capital contributions 713,537                
Change in net assets (4,205,663)           
Net assets - beginning of year 67,000,529           
Net assets - end of year 62,794,866$          
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8. CONTRACT FOR ACCOUNTING AND ADMINISTRATIVE SERVICES 
 

The District contracts with Marchetti & Weaver, LLC, a metro district advisory services 
and CPA firm located in Edwards, CO, to provide financial management, accounting and 
administration services to the District.  Pursuant to this agreement, Robertson & 
Marchetti, P.C. has agreed to take primary responsibility for financial management of the 
District with oversight from the Board of Directors.  Marchetti & Weaver’s 
responsibilities under this agreement include: 

 the preparation and fair presentation of the District’s financial statements in 
accordance with accounting principles generally accepted in the United States of 
America; 

 designing, implementing, and maintaining internal control relevant to the 
preparation and fair presentation of the financial statements; 

 shared responsibility with the Board of Directors and other management for 
preventing and detecting fraud; 

 with the assistance of the District’s legal counsel, identifying and ensuring that 
the entity complies with the laws and regulations applicable to its activities;  

 making all financial records and related information available. 
 

The District paid Marchetti & Weaver $36,388 for services provided in 2014 pursuant to 
this agreement.   

 
 

9. RISK MANAGEMENT 
 

The District is exposed to various risks of loss related to torts, thefts of, damage to, or 
destruction of assets; errors or omissions; injuries to employees, or acts of God. 
 
The District is a member of the Colorado Special Districts Property and Liability Pool 
(Pool) as of December 31, 2014.  The Pool is an organization created by intergovernmental 
agreement to provide property, liability, public officials’ liability, boiler and machinery, 
and workers compensation coverage to its members.  The Pool provides coverage for 
property claims and liability coverage claims and workers' compensation.  Settled claims 
have not exceeded this coverage in the past three years. 
 

The District pays annual premiums to the Pool for liability, property, and public officials’ 
coverage.  In the event aggregated losses incurred by the Pool exceed amounts recoverable 
from reinsurance contracts and funds accumulated by the Pool, the Pool may require 
additional contributions from the Pool members.  Any excess funds which the Pool 
determines are not needed for purposes of the Pool may be returned to the members 
pursuant to a distribution formula. 
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9. RISK MANAGEMENT 
 

A summary of the most recent, available, audited financial information for the Pool as of 
and for the year ended December 31, 2014, is as follows: 

  

 

Assets 38,975,326$         

Liabilities 21,867,904$         
Capital and surplus 17,107,422           

Total liabilities and surplus 38,975,326$         

Revenue 15,106,938$         
Underwriting expenses 16,177,384           
Underwriting gain (1,070,446)           
Investment income 202,350                
Net income (868,096)$            

 
 
There is no current or long-term debt outstanding in the Pool; the above liabilities represent 
incurred claims and an estimated liability for incurred but not reported claims at December 
31, 2014. 

 
 
10.  COMMITMENTS 
 

Tax, Spending, and Debt Limitations 
 
Article X, Section 20 of the Colorado Constitution, commonly known as the Taxpayer’s 
Bill of Rights (TABOR), contains tax, spending, revenue, and debt limitations which apply 
to the State of Colorado and all local governments. 
 
Enterprises, defined as government-owned business authorized to issue revenue bonds and 
receiving less than 10% of annual revenue in grants from all state and local governments 
combined, are excluded from the provisions of TABOR.   
 
Spending and revenue limits are determined based on the prior year’s Fiscal Year Spending 
adjusted for allowable increases based upon inflation and local growth.  Fiscal Year 
Spending is generally defined as expenditures plus reserve increases with certain 
exceptions.  Revenue in excess of the Fiscal Year Spending limit must be refunded unless 
the voters approve retention of such revenue. 
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10. COMMITMENTS (continued) 
 

Tax, Spending, and Debt Limitations (continued) 
 
TABOR requires local governments to establish emergency reserves.  These reserves must 
be at least 3% of Fiscal Year Spending, excluding bonded debt service.  Local governments 
are not allowed to use the emergency reserves to compensate for economic conditions, 
revenue shortfalls, or salary or benefit increases. 
 
On November 8, 1994, the voters of the District authorized the issuance of $1,130,000 in 
debt and approved up to $125,518 in tax revenue annually to pay such debt. 

 
On May 7, 1996, the voters of the District authorized the issuance of $6,620,000 in debt 
and approved up to $697,000 in tax revenue annually to pay such debt. 
 
On May 5, 1998, the voters authorized property taxes to be increased up to $800,000 in 
1999 and by whatever additional amounts are raised annually thereafter from an increase in 
the District’s property tax levy for operating purposes of an additional 17.0 mills increasing 
the total operating tax levy to 18.0 mills, all with the present expectation that the debt 
service mill levy will decrease by an amount equal to the operating mill levy increase so as 
to maintain the current total mill levy of 28.8 mills. 
 
Also, on May 5, 1998, the voters authorized the District to collect, retain, and spend all 
revenue and other funds collected in 1998 and any year thereafter without regard to any 
limitations under TABOR. 
 
On November 4, 2008, the voters authorized the issuance of $9,500,000 in debt and 
approved up to $980,000 in tax revenue annually to pay such debt. 
 
The District’s management believes it is in compliance with the provisions of TABOR.   
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Original and Variance

Final Over

Budget Actual (Under)

Revenues

Property taxes 986,297$        985,212$         (1,085)$           

Specific ownership taxes 39,452            49,732 10,280            

Water tap fees -                      45,628 45,628            

Charges for services 95,901            95,900 (1)                    

Lottery proceeds 1,300              1,385 85                    

Other income -                      17,864 17,864            
Interest income 17,512            19,400             1,888               

Total Revenues 1,140,462       1,215,121        74,659            

Expenditures

General government
Accounting and administration 36,388            36,388 -                       
Legal 5,000              4,283 (717)                
Audit 7,950              8,175 225                  
Insurance 10,000            8,256 (1,744)             
Directors' fees 6,000              3,700 (2,300)             
Treasurer's Fees 29,589            29,600 11                    
Edwards Community Authority 12,222            12,222 -                       
Engineering 6,000              841 (5,159)             
Other 16,521            17,781             1,260               
Contingency 79,000            -                       (79,000)           

Public works
Maintenance and snow removal 288,311          346,928 58,617            

Transportation 257,773          237,507 (20,266)           
Capital expenditures 468,893          271,813 (197,080)         

Total Expenditures 1,223,647       977,494           (246,153)         

Revenue Over Expenditures (83,185)           237,627           320,812          

Other Financing Uses

Transfers out (416,605)         (411,167)          5,438               

Total Other Financing Uses (416,605)         (411,167)          5,438               

Revenues and Other Financing

Sources Over (Under) Expenditures

and Other Financing (Uses) (499,790)         (173,540)          326,250          

Fund Balance, beginning of year 2,501,722     2,506,485      4,763              

Fund Balance, end of year 2,001,932$     2,332,945$      331,013$        

Arrowhead Metropolitan District 
Budgetary Comparison Schedule

For the Year Ended December 31, 2014
General Fund
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Original and Variance
Final Over

Budget Actual (Under)
Revenues

Property taxes 678,092$       677,346 (746)$            
Specific ownership taxes 27,124           34,191 7,067             
Interest income 2,712             2,356             (356)              

Total Revenues 707,928         713,893         5,965             

Expenditures
Bond interest 560,190         560,190 -                    

Bond principal 540,000         540,000 -                    

Treasurer fees 20,343           20,350 7                    
Paying agent fees 4,000             495                (3,505)           

Total Expenditures 1,124,533      1,121,035      (3,498)           

Revenue (Under) Expenditures (416,605)       (407,142)       9,463             

Other Financing Sources  & (Uses)

Transfers in 416,605         411,167         (5,438)           

Total Other Financing Sources & (Uses) 416,605         411,167         (5,438)           

Revenue and Other Financing
Sources Over (Under) Expenditures -                    4,025             4,025             

Fund Balance, beginning of year 2,060           1,993           (67)               

Fund Balance, end of year 2,060$           6,018$           3,958$           

Arrowhead Metropolitan District 
Budgetary Comparison Schedule

For the Year Ended December 31, 2014
Debt Service Fund
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Year Ending
December 31 Principal Interest Total Principal Interest Total Principal Interest Total

2015 265,000$        428,063$        693,063$         285,000$        120,296$        405,296$        550,000$         548,359$        1,098,359$        
2016 -                      420,113          420,113           565,000          114,596          679,596          565,000           534,709          1,099,709          
2017 -                      420,113          420,113           575,000          97,646            672,646          575,000           517,759          1,092,759          
2018 -                      420,113          420,113           600,000          80,396            680,396          600,000           500,509          1,100,509          
2019 650,000          420,113          1,070,113        -                  62,396            62,396            650,000           482,509          1,132,509          
2020 670,000          394,113          1,064,113        -                  62,396            62,396            670,000           456,509          1,126,509          
2021 695,000          367,313          1,062,313        -                  62,396            62,396            695,000           429,709          1,124,709          
2022 730,000          337,775          1,067,775        -                  62,396            62,396            730,000           400,171          1,130,171          
2023 575,000          306,750          881,750           150,000          62,396            212,396          725,000           369,146          1,094,146          
2024 595,000          283,750          878,750           160,000          56,959            216,959          755,000           340,709          1,095,709          
2025 620,000          259,950          879,950           165,000          51,159            216,159          785,000           311,109          1,096,109          
2026 645,000          234,375          879,375           170,000          45,178            215,178          815,000           279,553          1,094,553          
2027 675,000          206,963          881,963           175,000          39,015            214,015          850,000           245,978          1,095,978          
2028 700,000          177,938          877,938           185,000          32,015            217,015          885,000           209,953          1,094,953          
2029 735,000          147,313          882,313           190,000          24,615            214,615          925,000           171,928          1,096,928          
2030 765,000          114,238          879,238           200,000          17,015            217,015          965,000           131,253          1,096,253          
2031 800,000          77,900            877,900           215,000          4,408              219,408          1,015,000        82,308            1,097,308          
2032 840,000          39,900            879,900           -                  -                  -                      840,000           39,900            879,900             

9,960,000$     5,056,793$     15,016,793$    3,635,000$     995,279$        4,630,279$     13,595,000$    6,052,072$     19,647,072$      

Due June 1 and December 1

$10,950,000 General
Obligation Refunding Bonds

September 10, 2009, Principal Due
December 1, Interest at 2.50% to 4.75%

Arrowhead Metropolitan District 
Schedule of Bond Obligations and Interest Requirements to Maturity

December 31, 2014

$4,315,000 General

TotalDue June 1 and December 1

Obligation Refunding Bonds
December 1, 2011, Principal Due

December 1, Interest at 3.625% to 4.1%
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Prior Year
Assessed
Valuation

for Current Percent
Year Ending Year Property Mills Collected
December 31 Tax Levy Levied Levied Collected to Levied

2005 78,263,640            20.000           1,565,273            1,565,123            100.0%
2006 86,092,500            20.000           1,721,850            1,720,168            99.9%
2007 89,493,320            20.000           1,789,866            1,787,557            99.9%
2008 115,184,770          17.000           1,958,141            1,954,281            99.8%
2009 115,436,520          17.000           1,962,421            1,961,748            100.0%
2010 135,933,930          17.000           2,310,877            2,298,735            99.5%
2011 134,150,510          17.000           2,280,559            2,279,856            100.0%
2012 99,220,770            17.000           1,686,787            1,684,813            99.9%
2013 99,416,370            17.000           1,690,078            1,671,255            98.9%
2014 97,905,240            17.000           1,664,389            1,662,558            99.9%

NOTE:

Arrowhead Metropolitan District 
Summary of Assessed Valuation, Mill Levy and

Property Tax Collections
December 31, 2014

Property Taxes

Property taxes collected in any one year include collection of delinquent property taxes assessed in prior years.
Information received from the County Treasurer does not permit identification of specific year of assessment.
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